



























































BUSINESS AND COMMERCIAL CODE

A set of rules for the safe natural gas supply in Hungary

THE BUSINESS AND COMMERCIAL CODEBCC)
is an indispensable set of rules regulating the
daily operation of the cooperating natural gas
system, which contains the basic elements of
commercial, settlement, measurement and data-
exchange agreements as well as the detailed
rules on system access and daily balancing. We
regularly update our operation and commercial
rules in compliance with the Gas Supply Act
and its implementing acts, as well as other legal
provisions applicable to the operation of the
cooperating natural gas system. Pursuant to
the resolutions and other requirements of the
Hungarian Energy and Public Utility Regulatory
Authority, the code was amended ve times
in 2015 to re ect the changes in the legislative
environment of the European Union and Hungary.
We setupand chairaso-called Code Committee
(CC) for the elaboration and evaluation of the
BCC in accordance with legal regulations. The
groups of licensees with the same type of licence
and other entities on the gas market (distributor,
trader, storage facility, producer, etc.) participate in
the work of the Committee through their elected
representatives. In order to support the smooth
professional work of the Code Committee, our
Company set up the Code Committee Web

Portal which successfully supported the online
amendment of the BCC in 2015.

The numerous details of the system
operation rules dened as part of the EU’s
third energy package aect nearly every area
of network usage in Hungary. Similarly to the
Hungarian BCC, the new ‘network codes’
constitute a coherent system and describe the
various areas of the operation of the uni ed gas
market in Europe. EU regulations directly apply
to the subjects of regulation, including primarily,
but not exclusively, gas suppliers, national
regulatory authorities and distributors. Their
common feature is that they leave a relatively
short period of time for the adoption of new
regulations. In addition to Regulation 984/2013/
EU (CAM NC), Decision 2012/490/EU (CMP)
for the elimination of contractual congestion
and Regulation 312/2014/EU (BAL NC) on gas
balancing of transmission networks, as well
as Regulation 703/2015/EU regulating the
technical cooperation among system operators
(INT NC) also belong to this set of regulations.

Additional network codes are expected on
the allocation of new capacities (Incremental
Capacity Proposal), the harmonisation of tari
systems (Taris NC) and the commercial rules

(Rules for Trade). In the case of the CAM NC and
BAL NC, FGSZ has prepared to put the provisions
of these network codes in place in its technical
and IT systems by the deadline. In order to
ensure continuous compliance, however, the
magnitude of changes required more than that,
calling for a conceptual modication of the
regulation aecting the domestic gas sector
(Gas Act, Implementation Decree of the Gas
Act, Tari Decree, BCC, etc.) and also for the
drawing up of the Operational Rules of RBP.

In order to ensure compliance with the EU
legislations referred to above, we completed
the necessary changes in 2015 and launched
operations accordingly. These changes
aected basically all areas of the business
processes, including, but not limited to capacity
trade, contractual relationships, system
balancing and accounting. The changes in
the processes and activities as detailed above
had to be incorporated in the Business and
Commercial Code in line with higher level legal
regulations by elaborating the details of rules
with high precision. All this requires substantial
amendments to the BCC the implementation
of which will continue in 2016.















EVERY STEP COUNTS

WE BELIEVE THAT WORKPLACE HEALTH AND ENERGY SUPPLY SECURITY ARE-NOT THE
ONLY FUNDAMENTAL VALUES FOR A RESPONSIBLE COMPANY IN THE 21ST CENTURY,
BUT EQUALLY IMPORTANT FOR LONG-TERM SUCCESS IS THAT THE COMPANY DOES ALL
THIS ALONG WITH ENVIRONMENTAL PROTECTION AND SUSTAINABLE DEVELOPMENT.

WE ARE AWARE of the vulnerability of our natural
environment, and this is why we do everything we can to
use as little of the resources as possible. Our aim is still
to enhance our eco-efficient operation, to reduce the
emission of greenhouse gases, to help the regeneration
of lands and waters and to reduce the volume of harmful
substances and waste emitted. In the latter case, we pay
particular attention to ensuring the required safe storage,
environment-friendly disposal and, if possible, to recycling.

Value-creating environmental awareness

For us, preserving nature does not only mean avoiding or
mitigating unnecessary damage, but rather our priority is
to actively improve, regenerate our environmental values,
and we use our best endeavours to contribute to this in a
proactive and value-creating manner.

The environmental impact of our every kind of activity
is meticulously assessed and analysed. If the required
developments and work processes involve intervention
into nature, a detailed action plan is drawn up in
consultation with the green authorities in order to protect
the living resources. In the framework of the so-called
living resources protection monitoring, we regularly
collect field data in a professional manner and gather data
on the subject of our monitoring that can be evaluated
on the long term. For example, as part of the botanic
monitoring, the nature conservation expert collects data
in spring, summer and autumn, and the annual summary
report is reviewed by the directorates for national parks
and the environment protection inspectorate. We only
start working once these latter ones are notified and the
environmental impact assessment is performed, then
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we rehabilitate the area pursuant to the recultivation plan,
just like we did in case of the reconstruction and trouble-
shooting activities performed in the Natura 2000 area.

We use state-of-the-art technologies and processes that
ensure the fastest and most comprehensive recultivation
so that pipeline construction intervenes into nature to the
smallest extent possible, and even so this is continuously
being monitored. For instance, at the construction site of
the Varosfold-Algyd DN1000 PN63 strategic pipeline, we
have been monitoring the rehabilitation of nature since
2009, and we do the same in case of the Hungarian
section of the Hungary-Croatia interconnector, i.e. the
Varosfold-Batmonostor-Dravaszerdahely DN800O PN75
pipeline. Our aimis to use the experience gained with these
areas to improve the work processes and environmental
monitoring of future investments.

Minimised harmful emission

Our Company is particularly keen on complying with
Directive 2003/87/EC of the European Parliament and of
the Council on the scheme for greenhouse gas emission
allowance trading. Our booster compressor stations
possess an integrated pollution prevention and control
(IPPC) licence in compliance with Government Decree
No. 314/2005 (XIl.25) on the environmental impact
assessment and the IPPC licencing.

Pursuant to the provisions in Section 12 of Decree
No. 6/2011 (I. 14)) of the Minister of Rural Development
on the rules regarding the examination, supervision and
assessment of the load on the air and the emission of fixed
air pollution point sources, the air pollutant emission of
point sources with an operating license must be verified
by periodic measurements. There is a total of 146 such
facilities within the operating area of our Company and
the required emission tests were conducted in 2015 and
the findings were all below the limit values. Re-assessment
was performed on 3 occasions in 2015.



We protect our water resources

Our Company operates special household
waste water treatment devices at the Sesztak
Imre  Compressor the Gas
Transmission Plant in Hajduszoboszlo. In order
to minimise the influx of pollutants in the
recipient water flow, the quality of the treated
waste water discharged is analysed by an
accredited laboratory twice a year.

Station and

Focus on the ecological footprint
significantly
we operate boilers

In order to reduce harmful

emissions, and gas
turbines optimised for performance. For the
optimum application of lubricants required
for the operation of these devices, lubricants
are always replaced according to the findings
of a strict oil diagnostics thereby effectively

reducing our ecological footprint.

Waste management in the 21st century

We transport and dispose of each kind of
waste pursuant to the provisions of the
applicable laws and our internal policies and
we have entered into framework agreements
with licenced companies.. Our data reporting
obligation towards the locally competent
environment and nature conservation super-
visory authorities is at all times complied with
before the relevant due dates. In 2015, our
Company generated 109 tonnes of hazardous
and 635 tonnes of non-hazardous waste.

We pay special attention to reducing the
amount of waste generated during our activity
and to collecting waste selectively. The
surroundings of our facilities are regularly kept
clean and maintained, including the removal
of external household and construction waste
illegally disposed in our operation areas.

Health
In the framework of our workplace health
programme, in addition to the mandatory

occupational medical examinations, we also offer

We pay special attention

to reducing the amount

of waste generated during
our activity and to collecting
waste selectively.

The surroundings of our
facilities are regularly kept
clean and tidy.

our employees preventive health programmes.
Forexample, we helped the melanoma screening
programme by offering working time allowance
to participants and the necessary rooms for the
purpose of the screening, we also had a free
seasonal flu vaccination campaign which in 2015
helped 128 employees.

On our intranet portal we regularly publish
HSE information for our employees which
provide them with information on the latest
prevention techniques related to safety and
health protection.

Effective noise control programme

Our noise map covers about 40 facilities today.
We consider it important to ensure a peaceful
environment for the people living near our work
sites, therefore we are continuously measuring
the noise emission of our facilities. Every one of
our new installations with a noise emission over
85 dB is now equipped with passive noise control
facilities. The operation of our gas delivery
stations complies with the requirements set forth
in the Joint Decree 27/2008 (XI1.3.) of the Minister
of Environment and Water and the Minister of
Health on the determination of limit values of
environmental noise and vibration exposure.
The success of our noise control program is
demonstrated by the fact that we did not receive
any complaints from residents in 2015 regarding
the noise emitted by our installations.
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OUR PERFORMANCE AND
CAPACITY IN 2015

Total quantity of natural gas measured at entry and exit points:

ENTRY THROUGH CROSS-BORDER PIPELINES:

Volume (cubic metres) Energy (kWh)
Beregszasz: 5.8393 billion 63.1488 billion
HAG: 2.7732 billion 29.7056 billion
Csanadpalota: 0.0 billion 0.0 billion
Interconnection line Vecseés 4
(MGT>FGSZ)*: 0.0239 billion 0.2386 billion

DELIVERY FROM STORAGE AT TRANSFER POINTS:
Entry: 1.85 billion 20.0522 billion
Withdrawal: 2.97 billion 31.6652 billion

AT UPSTREAM PIPELINE CONNECTIONS:
Entry: 2.13 billion 21.7825 billion
Entry circuit withdrawal: 0.58 billion 6.2736 billion

DELIVERY THROUGH CROSS-BORDER PIPELINES:
Transit and export: 2.38 billion 25.5958 billion
Interconnection line Vecsés 4 (MGT>FGSZ)*: 0.022 billion 0.2386 billion

* Gas volume during test run

CAPACITY DATA
Volume data are understood at 15 °C, energy data are given for 25/0 °C reference temperature
heat of combustion (GVC).

AUSTRIAN/HUNGARIAN INTERCONNECTION LINE

Entry point Volume (cubic metres) Energy
Annual firm capacity 44 billion 473 TWh
Daily firm capacity 12.1 million 129.7 GWh
Annual interruptible capacity 0.8 billion 8.8 TWh
Daily interruptible capacity 2.3 million 24.1 GWh
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UKRAINIAN/HUNGARIAN INTERCONNECTION LINE (TESTVERISEG ES OSSZEFOGAS)

Entry point Volume (cubic metres) Energy
Annual firm capacity 20.5 billion 220.9 TWh
DaMyﬁrmcapaaty .................................................................................................................................... e e e
AnnualmterrupUblecapaoty ........................................................................................................... e e
Da|lymterrupt|blecapaoty ............................................................................................................. e

HUNGARIAN/UKRAINIAN INTERCONNECTION LINE
Exit point

6.1 billion

HUNGARIAN/SERBIAN INTERCONNECTION LINE

Exit point
Annual firm capacity 4.8 billion 51.8 TWh

HUNGARIAN/ROMANIAN INTERCONNECTION LINE

Entry point

ANRalpRcapacity il |~ |- whe —SSNAN- A WS TETY RS LI
Daty gapacioyy Wi - Rke e b A e 0.2 million: . 2.7 GWh
AnlaIRIURERSqapacity |- b INC Lo L R 6 TR\ oy )AL £
Dal\ntemuptiblercapadity | - L LI e 46 milion 521 GWh
Exit point

Annlalfirm Capacty jrel—leer ol | il A1\ AT L7bilion . 18.8 TWh.
Daily firm capacity 4.8 million 51.6 GWh

HUNGARIAN/CROATIAN INTERCONNECTION LINE

Entry point

Annual interruptible capacity 70bilion 728TWh
Daily interruptible capacity ... A92miion 1995 GWh
Exit point

ARUE L HMCAPAC Tidardims o e = e 26 billion 28.1 TwWh
B v miliines ES [ ————— e e ——————— 2 S ARSI
A LR LT DUDIC a0 SC mereres | e et (B R DLt e 46.9 Twh.
Daily interruptible capacity 12.0 million 128.5 GWh

NET DOMESTIC PRODUCTION
14 entry points
Annual firm capacity 2.1 billion

N S

CAPACITY DATA FOR COMMERCIAL UNDERGROUND GAS STORAGE FACILITIES
5 entry points

e A —— e Sl i
PLEIIVA S| Sclor o1\ — L 59.6 milion _ .....26L1GWh
Of which interruptible 6.5 million 69.0 GWh

CAPACITY DATA FOR STRATEGIC UNDERGROUND GAS STORAGE FACILITIES
Annual firm capacity 1.2 billion 12.7 TWh

PEAK CAPACITY OF THE NATURAL GAS TRANSMISSION NETWORK ON 31 DECEMBER 2015

e e 1011 | ] B | 189 1mittiorr ™ ... 1945.2 GWh
,,,,, of whickrinternuptible. = = ot ot b L AE IO ™ . 208:0. G
oL et g ooyt 155 ST A £ 11 984million .. 1053.2 GWh
,,,,, oRwhicn interraptible = @ b L million e 437.0 GWh
Connecting point MGT>FGSZ) © i bbbl s e LR 12.0/million  ....127L1 GWh
e o Ty —esmaae | < 1 AL Smillion, = & 121.5 GWh
Gompetsial storage " - = L L Lt SR ] p9.6 milion .....2611GWh
_____ of whigh intenfuptible. == -l b ettt [LIF6SMilllon. - - 2.83.0 GWh
Qratedic SIOrage " = i e it e e A4 20.0 mition 2111 GWh
Production 7.8 million 82.3 GWh

Capacity: the maximum quantity that can be
transmitted during a given unit of time which
is offered by the transmission system opera-
tor to the network user by taking into account
the system balance and the operating require-
ments applicable to the transmission system.

Firm capacity: the gas transmission capacity
whose uninterruptible transmission is guaran-
teed by the transmission system operator.

Interruptible capacity: the gas transmissi-
on capacity which the transmission system
operator can interrupt in accordance with the
conditions specified in the transport contract.
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OUR INFRASTRUCTURE
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GAS PIPELINE @ >_ 600 MM

Continuous line: copper cable
Dashed line: optical cable

Communication cable along the gas pipeline
= Communication cable along an oil and product line
mmmm—— Communication cable with independent routing
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GAS PIPELINE @ < 300 MM




OUR FINANCIAL AND OPERATIONAL RESULTS

2015 WAS A FINANCIALLY SUCCESSFUL YEAR FOR FGSZ LTD BECAUSE
OF THE HIGH QUALITY TECHNICAL INFRASTRUCTURE THAT IS THE RESULT
OF THE FIRM OWNERSHIP BACKGROUND, THE DEVELOPMENTS AND MAINTENANCE
ACTIVITIES IMPLEMENTED IN THE PREVIOUS YEARS, AND THE SWIFT
AND FLEXIBLE ADAPTATION TO EXTERNAL CIRCUMSTANCES

THE OPERATING PROFIT of our Company was
HUF 44.13 billion in 2015, up 9.5% compared to
the results of 2014. The increase is primarily a
reflection of the impact of the changing external
circumstances and the cost-effective operation.

Our net sales revenues come from the
transmission of 13.71 billion cubic metres natural
gas and the gas turnover related to maintaining
system balance. The revenues from both
domestic natural gas transmission and transit
transmission show a declining tendency. Our
revenues dropped by 2.0% to HUF 106.6 billion
in 2015.

In 2015, the regulatory environment greatly
affecting the operation and results of our
Company changed substantially several times
compared to the previous year, while the dual
pricing regime introduced on 3 December
2010, and its accounting method as amended
in 2013 (refund mechanism) will continue to
affect the operational functioning and our
profitability. The difference between return on
assets as applied respectively to the competitive
market and universal services serves as the rate
of refund specified by the authority. The return
on assets applied to universal services was 0%
after 1 November 2013.

Following the harmonisation of the
Hungarian legislation with the rules regulating
network usage in the EU, the tariffs of certain
standard capacity products have changed

and a substantial change occurred in the
composition of natural gas transmission
capacity bookings made by network users. The
increased number of short-term bookings in
2015 counterbalanced the negative effect that
the reduced number of long-term capacity

Our net sales revenues

come from the transmission of
15.71 billion cubic metres natural
gas and the gas turnover related

to maintaining system balance.

bookings had on our revenues which on the
whole did not significantly affect the revenues
of the Company. As a result of the weather
conditions, the domestic transmitted volumes
slightly increased as compared to last year,
however, they could not make up for the
substantial loss in the volume of domestic
storage.

In legal terms, the Hungarian natural gas
transmission market became a two-member
market in 2015 in connection with which the
institution of balancing payments regarding the
sharing of revenues from system operation fee

An increase 9’5 /o in our operating profit

DATA IN ACCORDANCE WITH HUNGARIAN ACCOUNTING STANDARDS

(MILLION HUF)

NET SALES REVENUES
2014

2015

OPERATING PROFIT/LOSS
2014

40,296

2015

44,133

RESULTS AFTER TAX
2014

2015

2015/2014 (%)

2015/2014 (%)

109.52%

2015/2014 (%)



was implemented on the one hand, and on
the other the nominal tariff was increased in a
way so that as a result of the two events the
revenue position of FGSZ should remain almost
the same. Revenues from transit activities were
positively affected by the change of foreign
exchange rates (weakening HUF to USD),
however, revenues on the whole dropped
compared to last year due to the impact the
falling market price of gas had on contracted
tariffs.

In 2015, FGSZ Ltd paid a total refund of HUF
16.7 billion, a magnitude similar to previous
years, from its reduced revenues to universal
service providers (indirectly to those eligible for
universal services).

The natural gas consumption in Hungary and
thus the volume of gas transmission has been
gradually declining in the previous years, while
demand seems to be stagnating at a low level.
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The drop in domestic storage volume was only
partially counterbalanced by the slight increase
in the transmitted volumes.

Natural gas transmission by our Company
towards Ukraine was launched in 2013 and
continued in 2015 according to the changing
demand. In comparison with previous years,
transmissions continue to show a downward
trend and are greatly affected by the changes
in the political and economic circumstances
in Ukraine, therefore they are still not a reliable
source of income.

The Company offset the reduced amount
of revenues and the changes of the external
environment by streamlining its operations
and continuing to exercise strict control over
its operating costs and expenditure. The cost
of own gas consumption by the transmission
system decreased compared to the previous
year as a result of the different transmission

demand and the decreasing trend seen in
the world market gas price. The reduced
maintenance-related costs resulting from the
rationalisation of the maintenance activities
as well as other operating costs that proved
to be lower than those in 2014 also positively
affected the operating expenditure and the
operating profit.

Our Company has a statutory obligation
to maintain the balance of gas source and
consumption, which is ensured by balancing
the purchase and sale of gas. The Company
is not permitted to make any profit on such
transactions. The turnover of balancing gas fell
slightly in 2015 by 13.2% compared to 2014.

The result of financial transactions in 2015
was (HUF 10.9) billion, which is slightly better
than in the previous year. This primarily comes
from the interests paid on loans from affiliated
companies and from the foreign exchange
losses on the existing loans accounted for, but
not realised at the end of the period.

Our profit after tax is almost 26% higher, i.e.
HUF 6.0 billion more than in the previous year.
This improvement reflects the higher operating
profit generated and the positive effects of the
lower amount of expenditure.

In 2015, FGSZ Ltd spent HUF 5.5 billion on
investments, mainly comprised of reconstruc-
tion works done on the existing system. The
value of investments implemented in 2015 is
similar to that of the last year, but lower than
that of previous years.

Our Company's operating cash flow is posi-
tive, representing a large amount of liquid cash.
This sound financial background gives us an
opportunity to implement our investment plans
and pay the capital and the interest on the loan
provided by the parent company, also allowing
the Company to pay dividends.

Looking forward to the 2016 business year,
the greatest challenges our Company faces will
be to adapt to the domestic regulatory envi-
ronment changing in line with the EU direc-
tives and to the resulting changes in the market
conditions and in the operation. In 2015, the
changes implemented in the Hungarian legisla-
tive environment affected the operation of the
Company all through the business year.

The official cost review that began in 2013
was not finished in 2015, instead the price reg-
ulating authority will launch new cost review
proceedings in 2016. Thus the regulatory cycle
that began on 1 January 2010 is still in effect in
a regulatory sense and the new price regulatory
cycle will enter into force on 1 January 2017.

Expansion of the domestic market and entries
of new consumers cannot be expected in the
short run. What can create new opportunities in
the medium term is the further expansion of the
economy and the reappearance of gas-based
electric power plant capacities in the market.
The Company supports those processes by
continuing to develop the infrastructure (invest-
ment projects).

The key to the medium-term expansion of
the regional market is still the economic growth
in the Balkan region and its connection to the
integrated European gas transmission system,
which has partly been implemented, while in
a strategic perspective the creation of the east-
west and the north-south transit corridors can
offer new market opportunities.

In the future, in accordance with the expec-
tations of our owner, we intend to take further
significant steps to accomplish our strategic
objectives.



BALANCE SHEET

(million HUF)

ASSETS 2014 2015 2015/2014 (%) CASH-FLOW 2014 2015 2015/2014 (%)
Fixed assets S0225 290,515 96.12 Profit before tax 24,298 31,240 12857
Intangible assets 2,215 2,147 96.93 Operating cash flow 47,893 49,587 103.54
Tangible assets 300,036 288,368 96.11 Investment cash flow (6,660) (4,508) 67.69
Financial investments 0 0 0.00 Financing cash flow (42,450) (45,000 106.01
Current assets 17,847 12,447 69.74 Change in cash and cash equivalents (1,217) 79 (6.49)
Inventories 4,185 3,903 93.26
Receivables 10452 5255 50.28 PROFIT AND LOSS STATEMENT 2014 2015 2015/2014 (%)
Securities 0 0 N/A Net domestic sales revenues 86,041 85841 99.77
Cash and cash equivalents 3,210 3,289 102.46 Net export sales revenues 22,746 20,797 9143
Accrued and deferred assets 267 i 2.62 Net sales revenues 108,787 106,638 9802
Total assets 320,365 302,969 94.57 Capitalised value of own performance 123 816 66341
Other revenues 2,097 3,919 186.89
LIABILITIES 2014 2015 2015/2014 (%) Material type expenses 39,723 35,047 88.23
Equity capital 83,610 83,610 100.00 Staff expenses 7,909 7,647 96.69
Registered capital 18,823 18,823 100.00 Depreciation 17,884 17,867 99.90
Capital reserves 64,766 64,766 100.00 Other expenses 5195 6,679 128.57
Accumulated profit reserve (22) (3) N/A Operating profit/loss 40,296 44,133 109.52
Committed reserves 22 24 N/A Revenue from financial transactions 296 529 178.72
Retained profit 21 0 N/A Expenses of financial transactions 15,832 11,410 72.07
Provisions 3,739 3,574 95.59 Of which: interests and interest-type expenses paid
Liabilities 209,985 196,664 9366 to affiliated companies 8,537 7,040 8246
Sloeeme N Bl 0 0 N/A Profit/loss from financial transactions (15,536) (10,881) 70.04
Long-term liabilities 146,183 142,048 9717 Profit/loss of ordinary business activities 24,760 33,252 134.30
SHOrE e abIlta 63.802 54616 8560 Extraordinary profit/loss (462) (2,012) 435.50
Of which: short-term liabilities Profit before tax 24,298 31,240 128.57
towards affiliated companies 32,271 39,694 123.00 Tax payable 803 1,741 216.81
Accrued and deferred liabilities EIDE]! 19,121 83.02 Profit after tax 23,495 29499 12555
Total liabilities 320,365 302,969 94.57 Use from accumulated profit reserve
for dividends and profit sharing 0 0 0.00
Dividend and profit sharing approved 23474 29,499 125.67

Retained profit 21 0 N/A
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BOARD OF DIRECTORS

JANOS FEHER

Janos Fehér holds a diploma

of economics and has been
working in the petroleum
industry for more than 40 years,
including nearly 15 years in MOL
Group holding various manager
positions in the exploration

and production business,
including the period between
2006 and 2011, when he was
the managing director of crude
oil and natural gas production
operations of MOL Group in
Pakistan. He was appointed in
2011 as the head of MOL branch
office at Damascus, where he
managed and controlled the
exploration and production
operations of the Group in the
Middle East, and then, when
MOL operations had to be
suspended in Syria, he managed
INA foreign exploration and
production operations with his
experience and expertise. Chief
Executive Officer of FGSZ Ltd
from 1st August 2013, member
of the Board.

PHD. JANOS ZSUGA
Graduated at the University of
Miskolc, holder of diploma of
gas engineering. Earned PhD. at
the University of Miskolc, School
of Postgraduate Studies Sdmuel
Mikoviny, then the University
Senate appointed him honorary
associate professor. Since June
2013 has been the honorary
professor of the University of
Miskolc, since July that of the
National University of Public
Service, since September the
honorary doctor of the Ukrainian
National Technical University of
Oiland Gas. Since June 2014
head of the MOL-department at
the University of Miskolc. Tech-
nology engineer at MOL Crude
Oil and Natural Gas Transporta-
tion Business Unit between 1994
and 1999, in 1999/2000 head of
the Trade Dispatcher Service of
MOL Natural Gas Transmission
Business Unit. Head of System
Management and Gas Transmis-
sion of MOL Natural Gas Trans-
portation Business Unit between
2001 and 2003, then Chief Exec-
utive Officer of MOL Natural Gas
Transmission Co., later, till 31st
July 2013 that of FGSZ Natural
Gas Transmission Ltd. Presently
Chairman of the Board.
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ZOLTAN GELLENYI

Graduated as an economist
from Karl Marx University of
Economics (at present Corvinus
University). After several years
of experience at the field

of international commodity
exchange he joined MOL PIc's
department of gas business
development in 2008 and

later FGSZ Ltd in 2009. Under
his professional guidance

our company developed and
launched the Daily Natural Gas
and Capacity Market (NFKP),
the predecessor of the current
Trading Platform (KP). Head of
the Capacity Sales department
from 2010 and that of the
Business Development from
2012. Since February 2014 has
been the director of System
Operation and Capacity Trade.
He has been taking an active
part in the work of ENTSOG, the
European umbrella organisation
of transmission system
operators since its foundation
and has been a member of the
ENTSOG Board since July 2014,

LASZLO GABOR MIKLOS
Chemical engineer (M.Sc.),
economic engineer. Started his
career in 1979 at Transdanubian
Petroleum Company
Szazhalombatta and except

for a few years he has been
working in the oil and gas
industry held various expert

and management positions.
Between 1994 and 1998 he was
Member of Parliament. Between
2001 and 2012 as Vice President
of the Enterprise Relations of
MOL Group, inter alia, he was
responsible for relationship with
the professional associations
and governmental relations

as well as for the regulatory
affairs. Thereafter he was
advisor to chairman until May
2014 and now he is adviser

at FGSZ Ltd. From 1993 to

1997 he was member of the
Supervisory Board of Nitroil Plc,
between 1999 and 2001 Board
member of ZAB Zemplen Abauj
Gazszolgaltato Ltd. From 2002
until 2010 he was Chairman

of the Supervisory Board of
MVM Hungarian Electricity Ltd,
between 2008 and 2013 he was
Chairman of the Auditors’ Public
Oversight Committee and

since 2012 he is one of the Vice
Presidents of the Confederation
of Hungarian Employers and
Industrialist.

TAMAS HARSFALVI

Graduated from Karl Marx
University of Economic
Sciences in 1986, majoring in
Transportation and Sociology.
Gained experience and
knowledge in several fields:
worked as an academic
lecturer and researcher
(University of Agricultural
Sciences in Godollo), as a

civil servant in management
positions (Hungarian Central
Statistical Office, Ministry

of Finance, National Media
and Infocommunications
Authority Hungary) as well

as in the media industry as

a financial, commercial and
controlling director (Budapesti
Kommunikacios Rt., P & B
Média Rt.). Within the energy
sector, he participated in the
project of strategic stockpiling
of natural gas at the Petroleum
and Petroleum Product
Stockpiling Association, then
at the Hungarian Hydrocarbon
Stockpiling Association, and
was deputy manager of MSZKSZ
Strategic Natural Gas Storage
Ltd. Member of FGSZ Ltd Board
since 1 Januar 2015.



SUPERVISORY BOARD

JOZSEF MOLNAR

MOL Group Chief Executive Officer since

1 May 2011, and member of the MOL

Board of Directors since 12 October

2007. From 1978 to 2001 Mr Molnar

held various management positions at
BorsodChem Plc, including Head of the
Pricing Department from 1982 to 1987

and Head of the Controlling Department
from 1987 to 1991. Between 1991 and

2001 as Chief Financial Officer and first
deputy to the Chief Executive Officer he
contributed to the crisis management and
reorganisation of the company, and later to
the creating Company’s vision and fulfilling
its subsequent privatisation. He played a
key role in the stock exchange listing of
BorsodChem shares. He was Chief Executive
Officer of TVK between 2001 and 2003,
Group Planning & Controlling Director from
2003 and from 2004 until his appointment
as Group Chief Executive Officer in May
2011 he was Group Chief Executive Officer
of MOL Group. Within MOL Group he was
a Board member of Slovnaft a.s. between
2004 and 2008, and Board member of TVK
between 2001 and 2011. He has been a
member of INA d.d. Supervisory Board since
April 2010 and the Chairman of FGSZ Ltd
Supervisory Board since May 2011.

PETER RATATICS

He graduated at Corvinus University of
Budapest, Faculty of Finance specialization
in capital markets, in 2006. In the MOL
Group, he started his career as an expert at
the Gas Trading and Business Development
organization, then he was head of the MOL
Group Management Support organization
until 2009, and then he was appointed Head
of Executive Board Advisory team in 2009.
Between 2009-2010, he was head of the
Organizational Development and Process
Management, and then in 2010-2011 Head
of Management Services. From 1 May he has
been working as Director and since October
2012 as Vice President of Corporate Centre
of the MOL Group and in this position, inter
alia, he is responsible for the MOL Group
Human Resources Area. Besides he was
elected first as member of the Supervisory
Board of FGSZ Ltd and then as Vice
Chairman of the FGSZ Ltd on 25 May 2011.
He has also been a member of INA Board of
Directors since June 2011.

KRISTOF TERHES

Graduated from Janus Pannonius University,
then took supplementary studies at the
Edtvos Lorand University and the Haynal
Imre University. He started his career at
Tesco-Global Rt. as a financial analyst, then
he held Head of Stock Management and
Dry Product Chief Procurement Officer
positions. Thereafter, he was Commercial
and Marketing Director at Plus Elelmiszer
Diszkont Kft. He joined the MOL Group in
June 2009 as Chief Procurement Officer,
and he has been Director of Corporate
Services of the MOL Group since July 2012.
Member of FGSZ Ltd Supervisory Board
since September 2012.

GABOR FETT

Working for FGSZ Ltd (legal predecessors)
since 1995 at Kapolnasnyék Transmission
Plant, holding various positions as engineer.
Since 2004 Head of the Technical
Supervision Unit. At present he is controlling
the Technical Supervision Unit and

Deputy Head of the Technical Director at
Kapolnasnyék Plant. Since 1999 member
of the "Unity” Trade Union, and this TU
delegated him into the Supervisory Board
when the Natural Gas Transmission Plc was
established. Member of the Supervisory
Board delegated by employees since 2004.
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Certificate HU14/7112 Certificate HU97/10106

The management system of

FGSZ Foldgazszallité Zrt.

H - 8600 Siofok, Tanacshaz u. 5.

H - 1117 Budapest, Oktdber huszonharmadika u. 8-10.
H - 2475 Kapolnasnyék, Olajtelep

H - 8981 Gellénhaza, Ipartelep

has been assessed and cenified as meating the requirements of H - 4200 HajdiszoboszIo, 332? : SZ w7 km
H - 2220 Vecsés, Uj-Ecsen it

H - 6000 Kecskemét, Szolnoki hegy 232.
ISO/IEC 27001:2013 H- 3521 ikcl, Sasdl i1

The management systam of

FGSZ Foldgazszallito Zrt.

H - 8600 Sitfok, Tanacshaz u. 5.
H - 2475 Kapolnasnyék, Olajtelep

For the following activities has been assessed and certified as meeting the requirements of
Provision of the confidentiality, integrity and availability of personal, .
organizational and business information and data related to the Is 0 90 01 . 2 0 0 8

Company's employees and partners during the operation of the central
IT infrastructure of natural gas transmission systems operator and
transmission systems control activities at the Company's seat in
Siofok as well as its plant in Kapolnasnyék, in accordance with the

1st June 2015 edition of the Statement of Applicability.

For the following activities

Transportation of natural gas. System management.

Further clarifications regarding the scope of this certificate and the applicability of
1S0 9001:2008 requirements may be obtained by consulting the organisation.
This certificate is valid from 24 June 2015 until 9 January 2017

and remains valid subject to satisfactory surveillance audits. This certificate is valid from 25 June 2015 untl 24 June 2018
Re certification audit due before 20 December 2016 and remains valid subject to satisfactory surveillance audits.
Issue 2. Certified since 10 January 2014 Re certification audit due before 28 May 2018

Issue 12. Certified since 25 June 1997

@ Authorised by

Authorised by

o

UKAS
MANAGEMENT U K A S
SYSTEMS i
SGS United Kingdom Ltd Systems & Senvices Certification MANAGEMENT
Rossmore Business Park  Ellesmere Port Cheshire CHES 3EN UK 0005 SGS United Kingdom Lid  Systems & Senvices Certification SYSTEMS
t+44 (0)151 3506686 f+44 (0)151 350-6600 www.sgs.com Rossmore Business Park Ellesmere Port Cheshire CHB5 3EN UK 0005

t+44 (0151 350-6666 f+44 (0)151 3506600 www.sgs.com

Page 1of1
Page 10i1

This document is ssued by the Company subjectto s Gensral Condiions of

‘This documentis issved by the Company subject 10 s General Conditions of
Cerificaton Senvices socessiie at www.sgs.comftenns._and_condSons him Cerication Senvices mwx-mwigsmm_m_mmm
Aneron's e iz o oy, ndeifeaionand ussicsonn tiendon s drimwn fo e fimitafoms of Kabdiy, Indemniication and jusisdictional
s established thevain. The authendty of this document may be veriied & issbes established therein. The: authencity of this document may be verified at
v Carted Cient bt VOur-ComparyCartifiec-Chnt Directork Cient:
Directories.asgr. Any unautherized aberasioe forgesy or falsifcation of e content Directovies aspx. Any unauharized atersson, forgery o faisifcason of e
o appearanca ofthis documentis unkawful snd oBlenders may be prossculed o the content or appearance of i decument s unlinmtl and cenders may be
st eatoofthe . '

misecudad 10 he Rinsd mvtant of o Law




Certificate HU16/7825

m &

AKKREDITALASI OKIRAT

ACCREDITATION CERTIFICATE

The Energy management system of

FGSZ Foldgazszallito Zrt.

H - 8600 Sidfok, Tanacshaz u. 5.

H - 1117 Budapest, Bercsényi u. 25.
H - 2475 Kapolnasnyék, Olajtelep

H - 8981 Gellénhaza, Ipartelep

" H- 2221 Veosés, UpEcsen it A NEMZETI AKKREDITALO TESTULET
H- 4201 Hajduszoboszl6, 3321sz. it 71. km 2005, évi LXXVIIL tirvény felhatalmazdsa alapjan elismeri, hogy az
H- 600:: Kgg;;m&g%g‘;ﬂ:;gg{ ﬁﬁ Authorized by the law LXXVIIT of 2005 the Hungarian Accreditation Board recognizes that
has been assessed and certified as meeting the requirements of FGSZ Zrt.
Kalibrilé Laboratérium
Iso 50001 . 201 1 3501 Miskolc, 1 KERULET Sajoszigetiutca 1.; Kapolndsnyék, Kiilteriilet hrsz.: 0104/35;

Gellénhdza, Belteriilet hrsz.: 364/5; 6000 Kecskemét, Szolnoki-hegy 0659/1.

e megfelel az MSZ EN ISO/EC 17025:2005 szabviny kivetelményeinek és a
Transportation of natural gas. System management. complies with the criteria of MSZ EN ISO/IEC 17025:2005 standard as
EA Sector: 31 KALIBRALOLABORATORIUM

CALIBRATION LABORATORY
This certificate is valid from 7 February 2016 until 6 February 2019

and remains valid subject to satisfactory surveillance audits. kategbriiba az ’.'l“’hl s‘zaimlon bejegyzi
Re certification audit due before 3 December 2018 and has been assigned registration number
Issue 1. Certified since 7 February 2016 NAT-2-0316/2015

: Az akkreditdlds teriiletét az akkreditaldsi hatdrozat tartalmazza.

p:;‘ﬁ ga"zgﬂ ACCREDIA The scope of accreditation is specified in the accreditation decision.
- Az akkreditdldsi okirat érvényes
%&V/L . The accreditation certificate is valid until
2019, méjus 19.
SGS TALIASpA.-Sysans  Sanjst Cotfcaton Az akkreditdldsi okirat kiadva
14390273931 wm?g a? 70 10?4 3,? "J..L,‘;,“g;;?; The accreditation certificate isissued
Budapest, 2015. mdjus 20.

Page of 1 pest, |

A NAT ezen a terilleten aldirdja az Eurdpai Akkreditdldsi Egyiittmiik (EA) és a N i
Laboratoriumakkreditalasi Egyiittmiikddés (ILAC) kélesonds elismerési megdllapodasainak.

u

asued by (e Company subles o The NAT is a signatory of the European co-operation for Accreditation (EA) Multilateral Agreement and the International
by convienS, 10 E Laboratory Accreditation Cooperation Mutual R ition Ar for accreditation in this field.
by,
5 s ol this verified o
foiprs e ota (R == F S

Dinechonas.aspx. Arry unaithorized aiteration, forgery of falsification of the
‘contzn of apped documant to
prosecuied o the Rillest edant of Sha l,

78 S



OUR TUV CERTIFICATES

M)

CERTIFICATE

for fulfilment of quality requirements for welding

TANUSITVANY

EmiI-TUV SUD Kift.
2000 Szentendre, Dézsa Gyérgy (it 26.
tanusitja, hogy a

FGSZ Foidgazszallité Zrt.

H-8600 Siéfok, Tanacshaz u. 5.

A Magyar Koztarsasag Gazdasagi és Kozlekedési Minisztériumanak
2004. november 8-an kelt bejegyzése alapjan az

EMI-TUV SUD Kft.
H-2000 Szentendre, Dozsa Gydrgy ut 26,
certifies, that

FGSZ Foldgazszallito Zrt.
H-8600 Sidfok, Tanacshaz u.5
Plants:

H-8981 Gellénhaza, PI.5
H-4201 Hajdlszoboszlo, Pf.2
H-2475 Kapolnasnyék, Pf.2
H-8001 Kecskemét, Pf..61
H-3501 Miskole, Pf.200
H-2220 Vecsés, Pf.2

EMI-TOV SUD Kift.
2000 Szentendre, Dézsa Gydrgy Ut 26.
tanusitja, hogy az

FGSZ Foldgazszallité Zrt.
H-8600 Sisfok, Tanacshaz u. 5.
Telephelyek:

H-8981 Gellénhaza, Ipartelep, Pf.5
H-4201 Hajduszoboszlo, Pf.2
H-2475 Kapolnasnyék, Olajtelep, Pf.2
H-6001 Kecskemét, Szolnoki hegy 232.
H-3501 Miskolc, Sajészgeti Gt 1.
H-2220 Vecsés, Pf.2

Telephelyek:

H-8981 Gellénhaza, Ipartelep, Pf.6
H-4201 Hajduszoboszl6, Pf.2
H-2475 Kapoinasnyék, Olajtelep, Pf.2
H-6001 Kecskemét, Szolnoki hegy 232.
H-3501 Miskolc, Sajdszgeti ut 1.
H-2220 Vecseés, Pf.2
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fulfils the Comprehensive Quality Requirements according to

MSZ EN ISO 3834-2:2006

in defined scope in the report No. 26C1053013065

a.

megfelel a

9/2001. (IV.5.) GM rendeiet

i3

e

a 3/1898 (1.12)) IKIM rendelet hatalya ala tartozé hegesztett szerkezetek
gyartasanal, szerelésénél, javitasanal és atalakitasanal az dmlesztéhegesztés
es az ezzel Osszeflggd egyéb tevékenységek végzésére vonatkozoan a
26C1053016055 szamu jegyzokonyvben megadott érvényességi korben a
3/1998 (1.12) IKIM rendelet 2§(2) bekezdésében meghatarozott
kdvetelményeknek eleget tesz.

<7
o'l o
el
o

The certificate is valid until 2016-06-30. szerinti nyomastartd berendezések gyartasara vonatkozo hegesztéstechnikai

feltételeknek, amelyet az MSZ EN 1SO 3834-2:2006 squvény szerinti
Registration No.: TA 1426-002-A izemalkalmasséagi felulvizsgalat soran bizonyitott.
A vonatkozo érvényességi tartomanyt a 26G1053016055 szami jelentés

A vallalat az MSZ EN 1SO 3834-2:2008 szabvany kavetelményeinek felel meg tartalmazza
artalmazza.

és az 1SO 9001:2008 szerinti tandsitott minGségiranyitasi rendszert mikédtet.

Szentendre, 2013-07-03

)¢ ! Ez a tanUsitvany 2019-06-30-ig érvényes.
Ol Can Q

EMI-TOV 50D Kit,

Ez a tanusitvany 2019-06-30-ig érvényes.

ilva Asi szam: TA 1026 - 009 - C
Nyilvantartasi szam: TA 1026 - 009 - B Nyilvantartasi szam: TA

-06-14
Szentendre, 2016-06-14 Szentendre, 2016-06

&)&@Qf@

WIEGAND KRISZTINA
EMI-TOV SUD Kft.

LU!%Q/ «Z
T WIEGA KRISZTINA
EMI-TUV SUD Kit
Notified Body 1417

ZERTIFIKAT ¢ CERTIFICATE ¢

38341000 20070802 “|‘l_',[\.|'w

ZERTIFIKAT @ CERTIFICATE &
ZERTIFIKAT & CERTIFICATE

3834-10 3834-10-em 2007-08-02 o




CONTACT DETAILS

FGSZ Ltd operates a customer service
centre for its contracted partners.
Should you have any questions or
queries regarding the natural gas
transmission and system operation
services, please feel free to contact us.

Customer Service Centre

Registered seat: H-8600 Siofok, Tanacshaz u. 5.
ground floor 3.

Mailing address: H-8601 Siofok, Pf. 102,
Hungary

Phone: +36 (84) 505-117

Fax: +36 (84) 505-592

Email: info@fgsz.hu

Opening hours:

Tuesday and Thursday: 1 p.m. -4 p.m.
Closed on Monday, Wednesday and Friday.

Should you have any queries regarding data
related to the Company’s activity, please feel
free to contact the Information Office.

Information Office

Registered seat: H-8600 Siofok, Tanacshaz u. 5.
ground floor 3.

Mailing address: H-8601 Siofok, Pf. 102,
Hungary

Opening hours:

Tuesday and Thursday: 7:30 am. - 10 am.
Closed on Monday, Wednesday and Friday.

For daily operative matters, please contact our
24/7 dispatching service.

System Operation Centre
Phone: +36 (84) 505-777

Fax: +36 (84) 505-217

Email: fri@fgsz.hu

Regional Booking Platform (RBP):
E-mail: RBP@fgsz.hu
www.RBP.eu

**RBP

REGIONAL BOOKING PLATFORM

Our company'’s website is available
at www.fgsz.hu

The information in the booklet
reflect the state of affairs as in July 2016.
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